ORDINANCE NO. _____-11
By: Councilman / Councilwoman ____________________

An Ordinance to create a new Bexley City Code Section, 888.01, Estate Tax Investment Fund, to direct that the City of Bexley, Ohio allocate the distributions due from Ohio under the Ohio Estate Tax to a non-general revenue fund to be titled the ESTATE TAX INVESTMENT FUND, within which the funds would be invested in highly rated government bonds, and from which the fund’s bond interest may be distributed annually to the city general revenue fund.
Whereas, Estate Tax distributions from the State of Ohio due upon the death of a resident decedent are irregular and varying;
Whereas, Estate Tax distributions from the State of Ohio are not regularly budgeted annually by most municipalities and townships throughout the state and that such budgeting is deemed morbid or is otherwise not generally well received by some citizens of the city;

Whereas, the Estate Tax in Ohio may be amended or repealed by the Ohio Legislature in the year 2011 for effect in 2013 or another date in the coming years;

Whereas, the Estate Tax Exemption limit in Ohio may be increased by the Ohio Legislature in the fiscal year starting July 1, 2011 or thereafter, significantly lowering distributions to the city;

Whereas, the Ohio Revised Code has long provided for the prudent investment of estate tax money by a municipality in government bonds under ORC 5731.48. 

Whereas, some municipalities and townships in this state have invested rather than spent their share of Estate Tax money and are, proverbially, “living off the interest”, and will not therefore face relatively large cuts or local tax increases, and that to date Bexley has not established such an investment program;
Whereas, fiscal prudence requires the city to initiate budget saving and budget limiting ordinances to prepare for a probable diminishment or loss of estate tax distributions from the estates of decedents last resident in the City of Bexley;

Whereas, fiscal responsibility requires the city to plan for the years following an amendment or repeal of the Ohio Estate Tax or simply for the volatile distributions under the Ohio Estate Tax, and, in other words, to save and invest the estate tax funds so that the city might benefit from the interest and gains on such funds well into the future.
NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF BEXLEY, OHIO:

Section 1. That a new Bexley City Code Section be created, Section 888.01, Estate Tax Investment Fund, which shall read as follows:

“Section 888.01 Estate Tax Investment Fund

(a) Pursuant to Ohio Revised Code (ORC) 5731.48(E), “Distributing tax revenue”, or pursuant to any other state or municipal authority, the distributions of money from taxes levied under ORC Chapter 5731, “Estate Tax”, due to or paid into the treasury of the City of Bexley, shall be invested in federal, state, county, or municipal bonds, or any combination thereof, rated investment grade or better, upon which there has been no default of the principal during the preceding five years.
(b) That interest from the bonds of such fund may be allocated by an annual ordinance of the City Council into the general fund of the city.

(c) That unallocated interest and gains of such fund shall be retained in such fund and shall be reinvested as convenient in the same qualifying federal, state, county, or municipal bonds, or any combination thereof. 

(d) That the bonds of the City of Bexley shall be deemed eligible bonds in which the funds may be invested if otherwise permitted by Ohio and Federal law.

(e) That the introduction to the Bexley Code Section, TITLE FOUR – Taxation, shall be amended to read in conformity with this ordinance:

“TITLE FOUR- Taxation

Chap. 880. Earned Income Tax.

Chap. 884. Motor Vehicle License Tax.

Chap. 886. Community Reinvestment Program.

Chap. 888. Estate Tax Investment Fund””
Section 2. That this Ordinance shall be in full force and effect from and after January 1, 2011. 
Passed _________, 2011

________________________

President of Council

Attest: _______________________ 


Clerk of Council

Approved: _____________, 2011

________________________

John M. Brennan, Mayor

First Reading: ___ ___ -2011

Second Reading: ___ ___ -2011

Third Reading: ___ ___ -2011

Passed: ___ ___ -2011
Exhibit A:
Ohio Revised Code, 5731.48 Distributing tax revenue.

…
(E) The council, board of trustees, or other legislative authority of a village or township may, by ordinance in the case of a village, or by resolution in the case of a township, provide that whenever there is money in the treasury of the village or township from taxes levied under this chapter, not required for immediate use, that money may be invested in federal, state, county, or municipal bonds, upon which there has been no default of the principal during the preceding five years.
Contact: James Brodbelt Harris, CFA, 

67 South Parkview Avenue, Bexley, OH 43209

740 408 2495; email: jamesharrisD91 (AT) yahoo.com 
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1969 13,088         1.00          1969

1970 13,088         1.06          1970

1971 13,088         1.12          1971

1972 13,088         1.16          1972

1973 13,088         1.20          1973

1974 13,088         1.28          1974

1975 13,088         1.42          1975

1976 13,088         1.55          1976

1977 13,088         1.63          1977

1978 13,088         1.74          1978

1979 13,088         1.87          1979

1980 13,088         2.09          1980

1981 13,088         2.37          1981

1982 13,088         2.61          1982

1983 13,088         2.77          1983

1984 13,088         2.86          1984

1985 13,088         2.98          1985

1986 13,088         3.09          1986

1987 13,088         3,814,906      3.15          1987

1988 13,088         3,488,100      3.26          1988

1989 13,088         4,078,616      3.40          1989

1990 13,088          4,237,658      3.56          1990

1991 13,100         4,229,665      3.75          1991

1992 13,112         4,924,084      4,357,035        100% 100% 100% 6,973,658      532              4,357,035    332             332              3.91          1992

1993 13,123         6,072,049      5,619,960        29% 26% 125% 125% 100% 8,733,043      665              4,487,746    342             428              4.03          1993

1994 13,135         4,986,876      5,865,891        4% 1% 127% 127% 103% 8,849,712      674              4,604,427    351             447              4.15          1994

1995 13,147         5,374,888     

5,600,841       

-5% -7% 118% 118% 104% 8,235,709      626              4,733,351    360             426              4.26          1995

1996 13,159         5,780,747      5,655,024        1% -2% 116% 116% 108% 8,088,893      615              4,875,352    371             430              4.38          1996

1997 13,171        

6,000,486    

6,006,866        6% 3% 119% 120% 108% 8,341,908      633              4,987,485    379             456              4.51          1997

1998 13,183         7,458,255      6,088,134        1% -1% 118% 119% 110% 8,264,679      627              5,067,285    384             462              4.61          1998

1999 13,194         6,813,711      6,569,964        8% 6% 125% 126% 114% 8,778,313      665              5,178,765    392             498              4.68          1999

2000 13,203          7,094,099      7,555,139        15% 13% 141% 142% 119% 9,877,332      748              5,354,843    406             572              4.79          2000

2001 13,068         9,003,179      8,049,777        7% 3% 146% 146% 127% 10,177,954    779              5,504,779    421             616              4.95          2001

2002 12,935         7,852,680      8,557,092        6% 4% 153% 151% 126% 10,524,700    814              5,592,855    432             662              5.09          2002

2003 12,803         8,698,873      8,732,066        2% 0% 155% 152% 130% 10,570,775    826              5,721,491    447             682              5.17          2003

2004 12,673         10,690,365    8,430,202        -3% -6% 148% 143% 134% 9,975,902      787              5,875,971    464             665              5.29          2004

2005 12,543          10,765,910    9,192,825        9% 6% 159% 152% 136% 10,592,360    844              6,075,754    484             733              5.43          2005

2006 12,543         9,778,896      9,327,011        1% -2% 156% 149% 131% 10,393,593    829              6,270,178    500             744              5.62          2006

2007 12,543         8,962,986      9,756,628        5% 1% 158% 151% 129% 10,535,212    840              6,445,743    514             778              5.80          2007

2008 12,543         9,967,197      10,558,006      8% 5% 166% 159% 128% 11,090,019    884              6,690,681    533             842              5.96          2008

2009 12,543         12,993,486    10,527,033      0% -4% 160% 153% 129% 10,652,684    849              6,663,919    531             839              6.18          2009

2010 12,543        

9,597,801     11,775,936     

12% 12% 179% 172% 119% 11,964,351    954              6,770,541    540             939              6.16          2010

2011 123% 6,770,541    6.26          2011

James Brodbelt Harris, CFA. Contact: 740 408 2495; jamesharrisd91@yahoo.com; HarrisForOhio.com


