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Harris says: “Suspend All Gas Taxes 
to Lower the Price of Gasoline”
Zanesville, Ohio (April 25, 2006) – James Brodbelt Harris, CFA, a Reagan Republican candidate for Congress (OH-18), says gas prices are too high, and proposes that we “Suspend All Gas Taxes to Lower the Price of Gasoline” or at the very least, suspend that amount that will drop the average after tax gas price to below three dollars per gallon or so. Hence, he has written this letter to the editor to be published at will:
“To the Editor: The U.S. and Ohio governments should suspend all gas taxes, at least until citizens and drivers get a breather after choking on the fumes of high priced gasoline at every fill-up. Gas prices are too high, at least at this moment in the economic cycle and during the war on terrorism. Global growth is strong and contributing to high gasoline demand, but here in Ohio the economy is struggling and Ohioans need help. I propose that the some or all of the 18.4 cents Federal tax and the 28 cents Ohio gas tax be suspended until further notice, saving Ohioans as much as 46.4 cents per gallon of gasoline. This would be a dramatic reduction from the current gas price levels in the U.S. of $3.21 per gallon (AAA). If not suspended, then at the very least, the federal gas tax and state gas tax, in Ohio, should be temporarily lowered until average gas prices drop to below $3.00 per gallon. My plan would save families real cash every time they fill up, and give them time to adapt to the higher gas prices, with taxes phased back in as the market allows.
My suspend-and-phase-back plan is as follows, and is based on a novel “contingent law” concept. First, we suspend the gas tax or as much as is reasonable to drop average gasoline prices below $3.00/gallon, but we don’t tamper with supply and demand nor set any prices, and we add refining capacity and continue to lean on OPEC. Second, if the market price rises further, then the tax suspension remains effective, protecting our citizens who need to drive to school and to their jobs. If, however, crude oil prices drop and gasoline prices also drop, then the contingently suspended gas tax could be phased back in, with a quarterly tax amount to be set to match the average price reduction in gasoline. The tax would be targeted to have gas prices rise to not more than $3.00/gallon, which would rise with fuel prices going forward. Thus, we allow normal market efficiency to find the proper price for gasoline, we don’t interfere with the free market, but we temporarily drop the tax to lower the after-tax price, allowing the government to temporarily take up some of the current price variation risk. If funding roads, helping mitigate pollution, or augmenting traffic related spending, then gas taxes can be appropriate, and can ascend according to statute as a necessary percentage of fuel spending. At this moment, though, we must not burden drivers with these heavy taxes, at least until changeable gas prices settle down. This is a pro-market but anti-tax plan to lower after tax gas prices, at least until citizens have time to adjust their driving habits.
My opponent Bob Ney supports the gas tax telling the Columbus Dispatch at the beginning of the Iraq War that he’d even consider higher gas taxes, partly to fund his sponsored pork projects, like the infamous Bridge to Nowhere in Alaska in a bill he originally co-sponsored: “Motorists, Ney said, "like potholes filled. I don't think we should just rule out a gas-tax increase.''”, (Columbus Dispatch, April 3, 2003). He’s famous for writing a vigorous defense of gas-tax financed pork in a letter to the editor (Columbus Dispatch, July 25, 1998), where he apologizes “to no one” for gas-tax subsidized pork. Ney is well known for receiving Enron-related campaign donations and donations from finance company and oil company PACs. Ohio gets back in highway spending less than it pays in taxes, and likewise, Ohio ranks nearly last in getting back pork projects for taxpayers’ dollars (Columbus Dispatch, April 06, 2006). Why should Ohioans support these tax ‘n spend systems which tax us without returning enough to us? In the future, we should shift the federal gas tax to the states, giving states greater control over their taxes for local road building. I am against a system of pork spending and high taxes that support all this federal spending, and although the gas tax is small compared to other taxes, it hits average Ohioans hard. Suspending the Gas Tax, at least temporarily, is the right policy for America and Ohio. Ohioans should tell Bob Ney, “Hands off my gas tank.” Our government should suspend current gas taxes immediately. Respectfully submitted, James Brodbelt Harris, CFA, Zanesville, www.HarrisForOhio.com, Reagan Republican and Candidate for Congress (OH-18).”
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Biography:

James Brodbelt Harris, CFA, a native of central Ohio and a resident of Muskingum County at the eastern edge of metropolitan Columbus, operates an investment firm, Harris Investment and Property, and analyzes stocks and property investments. A Chartered Financial Analyst (CFA) charterholder and a graduate of Dartmouth College (AB 1991), Harris periodically publishes financial research reports and was a co-author of the Corporate Governance Handbook (NYSSA, 2003). A relative of Governor Andrew L. Harris, the author participates in his family’s “Ohio Century Farm” and has authored several historical monographs relating to local history in addition to financial works. Harris’s family has been farming for over 200 years in the same Ohio township, and Harris is an 8th generation Ohioan with over 25 years of residence in East-Central Ohio. Harris is a Republican candidate for Congress in Ohio’s 18th Congressional District. His website is: www.HarrisForOhio.com 

