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Sub. HB 153 – A Case Study on Local Spending
Chairman Widener and Senators, thank you for your time. Briefly, let me discuss one example of out of control local spending, in this case in the city of Bexley.
Bexley was nice in the Twenties, it was nice in the Fifties, it was nice in the Nineties, and it remains a beautiful garden city now. Somehow the city got along with spending a lot lower many years ago. Just since 1992, city spending has skyrocketed 70% ABOVE INFLATION. I encourage the limitations in HB 153 of local government subsidies, and I encourage the elimination of the estate tax, though I would have hoped that this body would have assisted farm families in the meantime starting in the fiscal year starting July 1, 2010. There are a few reasons why cities must restrain their spending.

Most importantly, it is simply too much. 70% ABOVE INFLATION is too much spending. But also, it violates the principle of No Taxation without Local Representation. When the police power of the state is used to get state monies, and then give them freely to local cities, this means local Mayors and local councils get a free ride and never have to face the voters or pass local tax levies and can raise local spending with impunity. 

There are many ways that the State has subsidized local governments: the state Estate tax, for example, formulaically gave more than 80% of revenues to the richest cities where the taxpayers lived – essentially, it is a 5.6% local estate tax algebraically. Likewise, income taxes are partly parceled out to local jurisdictions as are other taxes. The Local Government Fund (LGF) similarly hives off state monies to freely subsidize local communities, without local voter control. Algebraically, the Local Government Fund is a de facto local income tax, but without local voter representation. I encourage the limitation of the LGF further and suggest you limit it in the future in millions of dollars, and not as a percentage of the state General Revenue Fund. Cities don’t own state taxes.
Please examine the following graph and chart of Bexley’s city spending. This data was difficult to acquire for such a long period. There are over 1,000 Ohio municipalities but I assure you none of them presented long term spending data to this body, because almost all of them would show dramatic spending spikes upward over 30 years above inflation!  Bexley surely can live within its means if it merely spent a lower amount of money – say $10,000,000 as it did in 2008. Bexley was nice then and will continue to be an excellent city – if it gets a handle on spending.

James Brodbelt Harris, CFA, a native and resident of central Ohio, operates an investment firm, Harris Investment and Property, and manages a family farm and other  investments. A Chartered Financial Analyst charterholder and a graduate of Dartmouth College (AB 1991), Harris periodically publishes financial research reports and was a co-author of the Corporate Governance Handbook (NYSSA, 2003). 
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1969 -                  1,232            9.77% 5.50         4.3% 104% 1969 13,088         1.00          1969

1970 -                  1,484            20.44% 5.70         14.9% 120% 1970 13,088         1.06          1970

1971 -                  1,624            9.41% 4.40         3.7% 124% 1971 13,088         1.12          1971

1972 3.500              1,950            20.14% 3.20         15.7% 144% 1972 13,088         1.16          1972

1973 3.500              2,371            21.57% 6.20         18.4% 170% 1973 13,088         1.20          1973

1974 3.500              2,652            11.86% 11.00       5.7% 180% 1974 13,088         1.28          1974

1975 3.500              3,123            17.76% 9.10         6.8% 192% 1975 13,088         1.42          1975

1976 3.500              3,343            7.04% 5.80         -2.1% 188% 1976 13,088         1.55          1976

1977 3.500              3,679            10.06% 6.50         4.3% 196% 1977 13,088         1.63          1977

1978 3.500              4,000            8.72% 7.60         2.2% 200% 1978 13,088         1.74          1978

1979 3.500              4,379            9.47% 11.30       1.9% 204% 1979 13,088         1.87          1979

1980 3.500              5,005            14.29% 13.50       3.0% 210% 1980 13,088         2.09          1980

1981 3.500              5,440            8.69% 10.30       -4.8% 200% 1981 13,088         2.37          1981

1982 6.250              5,705            4.89% 6.20         -5.4% 189% 1982 13,088         2.61          1982

1983 9.165              6,727            17.91% 3.20         11.7% 211% 1983 13,088         2.77          1983

1984 9.500              7,452            10.78% 4.30         7.6% 227% 1984 13,088         2.86          1984

1985 9.025              7,850            5.33% 3.60         1.0% 229% 1985 13,088         2.98          1985

1986 8.550              8,839            12.60% 1.90         9.0% 250% 1986 13,088         3.09          1986

1987 6.900              9,635            9.00% 3.60         7.1% 268% 1987 13,088         3,814,906      3.15          1987

1988 6.900              10,129          5.13% 4.10         1.5% 272% 1988 13,088         3,488,100      3.26          1988

1989 6.900              10,656          5.21% 4.80         1.1% 275% 1989 13,088         4,078,616      3.40          1989

1990 6.900              11,586          8.72% 5.40         3.9% 286% 1990 13,088          4,237,658      3.56          1990

1991 6.900              12,501          7.90% 4.20         2.5% 293% 1991 13,100         4,229,665      3.75          1991

1992 6.900              13,170          5.35% 3.00         1.1% 296% 1992 13,112         4,924,084      4,357,035        100% 100% 100% 6,973,658      532              4,357,035    332             332              3.91          1992

1993 7.500              13,600          3.27% 3.00         0.3% 297% 1993 13,123         6,072,049      5,619,960        29% 26% 125% 125% 100% 8,733,043      665              4,487,746    342             428              4.03          1993

1994 7.500              14,433          6.12% 2.60         3.1% 306% 1994 13,135         4,986,876      5,865,891        4% 1% 127% 127% 103% 8,849,712      674              4,604,427    351             447              4.15          1994

1995 7.500              14,979          3.78% 2.80         1.2% 310% 1995 13,147         5,374,888     

5,600,841       

-5% -7% 118% 118% 104% 8,235,709      626              4,733,351    360             426              4.26          1995

1996 7.004              15,858          5.87% 3.00         3.1% 319% 1996 13,159         5,780,747      5,655,024        1% -2% 116% 116% 108% 8,088,893      615              4,875,352    371             430              4.38          1996

1997 7.201              16,404          3.44% 2.30         0.4% 321% 1997 13,171        

6,000,486    

6,006,866        6% 3% 119% 120% 108% 8,341,908      633              4,987,485    379             456              4.51          1997

1998 6.799              17,087          4.16% 1.60         1.9% 327% 1998 13,183         7,458,255      6,088,134        1% -1% 118% 119% 110% 8,264,679      627              5,067,285    384             462              4.61          1998

1999 7.228              18,017          5.44% 2.20         3.8% 339% 1999 13,194         6,813,711      6,569,964        8% 6% 125% 126% 114% 8,778,313      665              5,178,765    392             498              4.68          1999

2000 6.980              19,244          6.81% 3.40         4.6% 355% 2000 13,203          7,094,099      7,555,139        15% 13% 141% 142% 119% 9,877,332      748              5,354,843    406             572              4.79          2000

2001 7.500              21,144          9.88% 2.80         6.5% 378% 2001 13,068         9,003,179      8,049,777        7% 3% 146% 146% 127% 10,177,954    779              5,504,779    421             616              4.95          2001

2002 7.500              21,627          2.29% 1.60         -0.5% 376% 2002 12,935         7,852,680      8,557,092        6% 4% 153% 151% 126% 10,524,700    814              5,592,855    432             662              5.09          2002

2003 7.500              22,653          4.74% 2.30         3.1% 388% 2003 12,803         8,698,873      8,732,066        2% 0% 155% 152% 130% 10,570,775    826              5,721,491    447             682              5.17          2003

2004 7.500              23,839          5.23% 2.70         2.9% 399% 2004 12,673         10,690,365    8,430,202        -3% -6% 148% 143% 134% 9,975,902      787              5,875,971    464             665              5.29          2004

2005 7.185              24,831          4.16% 3.40         1.5% 405% 2005 12,543          10,765,910    9,192,825        9% 6% 159% 152% 136% 10,592,360    844              6,075,754    484             733              5.43          2005

2006 6.870              24,866          0.14% 3.20         -3.3% 392% 2006 12,543         9,778,896      9,327,011        1% -2% 156% 149% 131% 10,393,593    829              6,270,178    500             744              5.62          2006

2007 6.555              25,148          1.13% 2.80         -2.1% 384% 2007 12,543         8,962,986      9,756,628        5% 1% 158% 151% 129% 10,535,212    840              6,445,743    514             778              5.80          2007

2008 6.240              25,725          2.30% 3.80         -0.5% 382% 2008 12,543         9,967,197      10,558,006      8% 5% 166% 159% 128% 11,090,019    884              6,690,681    533             842              5.96          2008

2009 6.240              26,783          4.11% (0.40)        0.3% 383% 2009 12,543         12,993,486    10,527,033      0% -4% 160% 153% 129% 10,652,684    849              6,663,919    531             839              6.18          2009

2010 6.240              24,631          -8.04% 1.60         -7.6% 354% 2010 12,543        

9,597,801     11,775,936     

12% 12% 179% 172% 119% 11,964,351    954              6,770,541    540             939              6.16          2010

2011 5.925              25,889          5.10% 3.5% 366% 2011 123% 6,770,541    6.26          2011
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